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Consultancy focused on
ESG, corporate
sustainability, sustainable
finance and Human Rights

MISSION

Support clients and partners to
achieve excellency in ESG performance
and in finding solutions for sustainable
investments, generating effective
positive impact.

X(PROACTIVA



CLIENTS

Bracell|| N€Xa

J

=
ALBRAS

\. J

r
§
(

(]

bhpbilliton

2 BAMIN

( )

{ T
-'r!u'-

}- MINERACAO
4 VALE VERDE

\_ J L J \_ J U _J

4 N [ N [/ N [/ ) N
@ IFc . APPIAN
International D n@i‘"@' CAPITAL
Einance " H d " T ADVISORY LLP

orporation

WORLDpBANKGROUP y rO

\_ J L J L J  \_ J )

GINIEVA . . b\o\s_\l. g)"’e’
peace buﬂdmg 5@ 5 Pacto Global
PLATFTORM th A ¢ Rede Brasil

e sustainable =

trade initiative

Y
VeS| SP

INVESTIMEMNTOS E COMPETITIVIDADE

LA B LABORATORIO DE
INOVACAD FINANCEIRA

0
ol

cebds

X4 PROACTIVA



ESG IN SUPPLY CHAINS IN BRAZIL

AL BCCC  =PROACTIVA

Alice Kasznar




OBJECTIVE

 Brief overview of ESG trends starting to impact
supply chains in Brazil

OUTLINE

« ESG context in Brazil
« Main ESG trends
« Examples
 Good practices in supply chains
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ESG frameworks
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ESG CONTEXT IN BRAZIL

11 The time has come: The KFMEG Sursey ol Sustainabibty Reporing 2020

English Edition * | PrintEdition | Video @ Podcasts | LatestHeadlines Y F‘i
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RISK & COMPLIANCE JOURNAL

Brazil’s Recent Past a Challenge to Winning ESG Credibility ﬂa D I H EDO ‘ﬂg

Corruption, environmental disasters and deforestation worry some investors "t
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MAIN ESG TRENDS

Consumers:
Increased interest for

sustainable products and
transparency
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Civil society:
Increased scrutiny and
demand for transparency,

strategic litigation
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Supply chains:
Increased demand for

transparency and risk
management
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Regulation:
Voluntary measures
becoming mandatory abroad
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ESG conditions for funding,
sustainable companies being
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Banks and Investors:

prioritized
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ESG regulation

Voluntary measures
becoming mandatory abroad

Noruega: Lei de Transparéncia (2021) Holanda:

* Lei de Due Diligence relativa a Trabalho
Infantil (vigente em 2022)
* [ei de Condutas Internacionais

= Empresariais Responsaveis e
Reino Unido: Lej relativa a Escravidao Sustentdveis (proposta de lei)

Uniao Europeia:

Moderna (Modern Slavery Act) (2016) . s s NOAFEERE
Reporting Directive
5 (2014)
Bélgica: Lei de Dever de Vigildncia e * Conflict Minerals
Dever de Responsabilidade das Regulation (2021)
empresas ao longo das suas cadeias * The EU Taxonomy
de valor (projeto de lei) (2021)
e Dever de diligéncia
Estados Unidos: : \ e : : das empresas e
Alien Tort Statute (1789) Austria: Lei de Cadeias de responsabilidade
Lei EUA-Congo: Dodd-Franck (Final Rule S. o Valor (projeto de lei) empresarial (projeto
1502) (2010) Franga: Lei relativa ao Dever de de lei)
Lei da Califérnia sobre Transparéncia na Vigiléncia - Loi relative au devoir de '
Cadeia de Suprimentos (2010) vigilance (2017) \ i
Lei relativa @ Protecdo de Vitimas de , AUSTRAL
Trdfico (2000) ; :
Lei relativa a Certificacdo de Empresa g
Livre de Trabalho Escravo (projeto de lei) : -
Alemanha: Lei de Due Diligence (2021)

Austrélia: Lei referente a Escraviddo
Moderna (2018)

RS

* Brazil: Strengthening the ESG agenda within
financial institutions
 Regulations clarifying the meaning of social
and environmental risks for financial
Institutions
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https://www.gov.br/pt-br/noticias/financas-impostos-e-gestao-publica/2021/02/acoes-do-banco-central-sao-citadas-como-exemplos-de-sucesso-pela-ocde
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NOVA CARTEIRA 2021
AES Tiete Cielo Engie Lojas Renner Petrobras
I S E B 3 . Petrobras
B2W Copel Fleury M. Dias Branco Distribuidora
Banm‘dn Cosan GPA Marfrig Santander
Brasil
Bradesco CPFL Ita Unibanco Minerva Suzano
BRF Duratex Itatsa Movida Telefénica
BTG Ecorodovias Klabin MRV TIM
CCR EDP Light MNatura Weg
Cemig Eletrobras |Lojas Americanas| Neoenergia
N
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Sectoral evaluations with a focus on supply
chains

Example: Supermarket chains
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GOOD PRACTICES: STEPS IN SUPPLY CHAIN
RISKS MANAGEMENT o

FSC
A
|% Policies, strategies and commitments

Forest Management (FM) certification

‘_I_i | Supply chain ESG risk management

|. | Reporting on risks and impacts
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FINAL CONSIDERATIONS

« Many economic sectors in Brazil are being encouraged to improve ESG
performance

« ESG is not a matter only for big companies - supply chain risks calls all buyers and
suppliers to engage on improving sustainability

« Requirements regarding suppliers’ ESG performance will vary across sectors and
companies, but can definately be a competitive strategy for suppliers when
approaching specific companies and sectors
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alice.kasznar@proactivaresults.com

WWW.PROACTIVARESULTS.COM
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